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USSR=CEMA TRADI 


REGIONAL DEVELOPMENT OF CEMA ECONOMY 
Moscow EXONOMICHESKIYE NAUKI in Russian No 7, 1980 pp 71-77 


{Article by Prof N. Cherkasov, doctor of economics (Leningrad): “The Inter- 
national Socialization of Production: Questions of Regional Development and 
Planning" | 


[Text] Comrade L. I. Brezhnev emphasized in his greetings to the 33rd CEMA 
Session that the principal task currently confronting the CEMA countries is 
that of “making the next two 5-year plans a period of intensive industrial 

and scientific-technical cooperation."! The sccomplishment of this task re- 
quires, among other things, an extension of t! eoretical research into questions 
of the international socialist socialization of production and a further im- 
provement in the planning and management of the economy. 


In analyzing socialist socialization co,temporary economic science does not 
confine itself to an examination of the socialization of producer goods oc- 
curring on the basis of socialist nationalization and the formation of co- 
operative ownership. Socialization of the "production process"--the format ion 
of a single national economic complex with a system of the division of labor 
and exchange of activity adequate for socialism--is also within the sphere 

of analysis. 


Socialization acquires new forms of manifestation with socialism's conver- 
sion into a world system. it appears as the international (inter-nation) so- 
cialization of producer goods and the production process. However, whereas 
in the creation of a single national economic complex the socialization of 
producer goods is the point of departure, in the process of the socialist 
internationalization of production it represents the culminating point of the 
movement (development). 


Consequently, it is essential to view the socialist socialization of produc- 
tion as a process passing through several historical stages. It begins with 
the socialist socialization of producer goods in individual countries and the 
formation of national-state public ownership. The second stage is the 
socialization of production within the framework of whole national economies, 
that is, the formation of a single national economic complex. The third 

















stage and the most prolonged is the socialist internationalization of pro- 
duction, It te characterized by the development of international coopera= 
tion, the soctaliat international division of labor and the formation of an 
international economic complex, The prerequisites are created for the de- 
velopment of international socialist ownership in the course of the interna- 
tionalization of production. The conversion of the former in the future into 
the prevailing form of arpropriation will, in all probability, constitute 
the content of the fourth stage of the socialist socialization of production. 


Social production under socialism develope “on the basis of an initia}ly 
individual nation's general ownership of all the means of production.” 
National=-state public ownership under contemporary conditions is characterized 
by the totality of international socialist production relations as a system 
presupposing economic exclusiveness within the unity framework and the com- 
munity and distinctiveness of the economic interests of the socialist coun- 
tries, 


As practice and a theoretical analysis of the experience of individual so- 
cialist countries shows, the separation of the above-mentioned stages does 
not mean that the final stage cannot begin until the previous stage has been 
fully completed. For example, the formation of a single national economic 
complex could coincide with the formation of national-state (of all the peo- 
ple and cooperative) public ownership of producer goods in instances when 
socialist transformations in ownership relations are effected at 4comparative- 
ly slow pace. This does not, however, eliminate the said stage-by-stage 
continuity of the manifestations of the socialist socialization of produc- 
tion which is preserved in all cases and which could probably be regarded as 
a regularity of the development of production forces and production relations 
in the world system of socialism. 


The interconnections of the production forces and production relations with- 
in the framework of the socialist socialization of production are determined, 
from our viewpoint, by the influence of: a) changes in ownership relations 
with regard to producer goods in individual countries on the formation of a 
single national economic complex; b) the international socialist division of 
labor and international industrial cooperation on the formation of a single 
national economic complex and transformations in ownership relations in a 
nation's economy; c) socialization of producer goods in individual countries 
or the internationalization of the production process; d) international 
socialist ownership on the internationalizationof production; and e) tine 
international division of labor and cooperation on the development of 
international socialist ownership. 





The socialist economic integration of the CEMA countries, which is charecter- 
istic of the third stage of the socialization of production, presupposes the 
joint use of certain objects of national-state ownership, the development 

of joint planning activity and a further improvement in state management of 
the economy. Realization of the indicated directions makes it essential to 
formulate the appropriate concepts of structural policy and changes in the 








controlling subsystems with regard for all the singularities of the social- 
iat socialization of production, 


Research into and preplan substantiation of regional economic development 
with a reinforcement of the leading role of national economy substantiations 
and the orlentation toward the priority solution of problems of the develop- 
ment of a single national economic complex are now, we believe, a very im- 
portant element of such formulations, The point being that the internation- 
aligation of production under the conditions of socialist integration is exert- 
ing an ever increasing influence on the development not only of the national 
economies as a whole but also of individual economic regions. The objective 
conditions of the use of the economic laws of socialism, particularly the 
law of the plan-geared development of the economy--both on a national eco- 
nomic and regional level--are changing in connection with integration. 


Regional development, as §. Zavadskiy? perfectly correctly observes, is de- 
velopment determined by the use of a region's specific resources (production 
capital, labor and natural resources, scientific potential and production 
eperience) and the satisfaction of specific requirements depending on the 
region's development level and singularities. The efficiency of regional 
economic development should also be evaluated from these standpoints. This 
means that it is necessary to elicit on the one hand the effect derived by 
the national economy from the fullest use of regional resources and, on the 
other, the volume of national economic expenditure necessary to satisfy the 
region's growing requirements. Maximization of the effect requires of the 
central and regional management and planning authorities a thorough determina- 
tion of the concrete purposes and directions of the use of resources for 

the fullest satisfaction of economic and social requirements and for secur- 
ing thereby the increased efficiency of the functioning of the entire nation- 
al economic complex. 


International socialist integration will in the future influence the develop- 
ment of the regions to an increasingly great extent. Consequently, it is 
essential to comprehensiveiy evaluate the role of foreign economic relations 
and utilize additional rerources for the successful accomplishment of the na- 
tional economic tasks of increasing production efficiency and the living 
standard. 


An evaluation of the influence of che international division of labor on re- 
gional development, the formation of interregional proportions in a nation's 
economy and the location of production forces is obviously a very critical 
task of preplan research. We believe that there should be a certain change 
in the very nature of regional (territorial) planning in connection with the 
need to take account of the rapid growth of production for export and imported 
supplies, the increase in the number of agreements on international special- 
ization and cooperation, joint construction and the use of labor resources, 
development of the infrastructure with a constant expansion of international 
tourtem and so forth. Practical eryperience already available testifies that 
the territorial structure of production and the regions’ place in the na- 
tional territorial division of labor are changing under the influence of all 
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these factors, Cf course, the degree of influence of the said factors depends 
on the forma of participation in the international division of labor which 
have already evolved in a region and the region's geographical location 
Vis-a-vis world markets. 


The economic integration of the CEMA countries is insuring the objective 
prerequisites ‘or an improvement in the sectorial, organizational-economic 
and territorial structures of their national economies.» Improvement of the 
territorial structure here means an additional (over and above plans estab- 
lished earlier) increase in enterprise capacities in individual economic 
regions, the construction of new facilities for satisfying the needs of the 
participants in the integration, the formation of new territorial-production 
complexes and the development of the production and nonproduction infra- 
structure. 


A comprehensive evaluation of the integration factors of regional develop- 

ment presupposes the establishment of the correlation of export and import 

volumes for the sectors of each region, its share of the national economy's 
total imports and exports and the relation of exports and imports to domes- 
tic production and consumption, determination of the extent of the region's 
participation in the CEMA countries’ cooperative relations and collation of 
the basic trends in planning occasioned by the internationalization of pro- 
duction in different countries. 


Thus in the USSR very considerable changes have already been wade to the 
procedural guidelines for the formulation of plans of national economic de- 
ve lopment ® in connection with the internationalization of production and 
international socialist integration which obviously must also be taken fully 
into consideration in the development of territorial planning and manage- 
ment. These guidelines envisage a package of new forms and methods of plan- 
ning work at the time of the compilation of plans in the sphere of foreign 
economic relations: 


the plan-geared development of comprehensive forms of cooperation between 
socialist countries (embracing the spheres of material production, science 
and technology and foreign trade exchange) ; 


the further development of international production cooperation and effec- 
tive forms of specialization; 


a special section of the integration plan from the aspect of ministries, de- 
partments, union republics, industrial associations and large-scale enter- 
prises and the national economy plan as a whole with an indication of all 
the essential material, labor and financial resources; and 


an evaluation of enterprises’ fulfillment of annual and 5-year plans with 
obligatory regard for fulfillment of the quotas with respect to the measures 
ensuing from the development of the CEMA countries’ socialist economic inte- 
gration. 














Particular attention is paid to questions of joint planning. The procedural 
guidelines explain that the following represent the basic content of joint 
planning: sectentific research and planning work conducted on a joint basis; 
coordination of the directions of technical policy; pooling of the efforts 
and resources of the countries involved in the creation of new and the de- 
velopment of operating production on a modern technical basis; compilation 
of coordinated production programa for the manufacture of jointly planned 
products; and determination of the volumes and economic terms of reciprocal 
supplies of these products. 


The CPSU Central Committee and USSR Council of Minietera 12 July 1979 decree 
"An Improvement in Planning and an Intensification of the Impact of the Eco- 
nomic Mechanism on an Increase in Production Efficiency and Work Quality” 
points out that "the rational combination of sectorial and territorial de- 
velopment" should be considered a most important sphere of an improvement in 
all planning work and that the ministries and departments must improve the 
development of the draft plans of the development of sectors from a terri- 
torial angle and the USSR Gosplan (with the participation of the union re- 
public councils of ministers and USSR ministries and departments and the 
Academy of Sciences) draw up programs for the solution of large-scale region- 
al problems and the formation and development of the most important terri- 
torial-production complexes. 


The internationalization of production is also giving rise to the need for 
the fuller consideration than hitherto in planning work of the impact of 
international, including integration, factors on regional (territorial) de- 
velopment. For this reason it is essential under modern conditions to con- 
stantly make more precise the system of indicators of regional and terri- 
torial planning. 


From our viewpoint, it is advisable in the practice of territorial planning 
to employ the following indicators reflecting the results of the internation- 
alization of production and all economic life: 

a) total export deliveries froma region; 


b) export deliveries’ proportion of total shipments out of the region; 


c) export deliveries to the CEMA countries’ proportion of their total, in- 
cluding cooperative-basis export deliveries; 


d) export products' proportion of basic output of the region's enterprises; 
e) imported equipment's proportion of the total value of installed equipment; 


f) international production relations of enterprises and research and plan- 
ning organizations; 


g) comparative labor-intensiveness of export products; 











h) profitability of production for export in the region; 
1) proportion of products conforming to world standards; 
j}) annual number of fore'gn tourtete; and 

k) volume of border trade (for individual regions). 


Border trade for certain economic regions of the CEMA countries could prove a 
very effective factor of their further development. The expendiency of bor- 
der cooperation is determined by the differences in the levels of economic 
development of border territories, in the sectorial structure and in the na- 
tural and labor resources of the economies of the border zones. 


The joint planning activity of the integrating socialist countries could make 
advisable, given certain prerequisites, the formulation of regional programs 
of the development of the border regions and the creation of international 
territorial-production compleces. Great significance here is attached to 
regional programs of the joint development not only of production but also 
of the infrastructure and recreational facilities. For example, the compre- 
hensive program of development of the infrastructure in the border regions 
of the GDR and Poland provides for concrete solutions for the joint improve- 
ment of power supplies, urban and suburban supply lines, water facilities on 
the Oder and Neisse rivers and river steam navigation, the organization and 
joint implementation of cultural, tourist and sports measures and the joint 
satisfaction of certain of the population's requirements. 


The general principles and criteria of the territorial organization of pro- 
duction forces should be developed in greater depth and the norms of the 
joint exploitationof the resources of the border zones, the optimum dimen- 
sions of enterprises, including recreational enterprises, and so forth should 
be determined in the preparation of regional programs of border coopera- 
tion. Together with a search for new export resources for border exchange 
promotion of the development of industrial cooperation and sectorial coopera- 
tion with neighboring countries is part of the function of such regional 
Soviet foreign trade organizations as the Lenfintorg, for example. 


As a most important distinguishing feature of the mature socialist society, 
the internationalization of production and economic life under socialism is 
closely connected with the further development of socialist production rela- 
tions. It appears as a form of socialization which insures the realization 
in practice of the new demands made on the organization of labor, which is 
gradually becoming international directly-social labor; on use value (with 
regard for world standards); on the organization of the sphere of circula- 
tion (on a study of the market, advertising and service); and on the ser- 
vices sphere (in connection with the changes in the consumer standard and 
the development of international contacts and foreign tourism). 


A central problem of developed socialism--that of the organic combination of 
the achievements of the scientific-technical revolution with the advantages 
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of the socialist system of the economy--can only be solved successfully given 
comprehensive use of the international factors of development, within the 
framework of individual economic regions also. 


Questions of the preparation of regional comprehensive programs of scientific- 
technical progress and its socioeconomic consequences for the long term up 

to the year 2000 have recently been at the center of the attention of re- 
search and practice workers. The preparation of such programs demande a 
mandatory evaluation of the following factors: the trends toward a reorien- 
tation toward world ‘and those in effect within the CEMA framework) stand- 
ards in the sphere of the development of new products and technology; the 
demands made on world markets on the quality, technical level and cependa- 
bility of export products; the performance parameters of imported products; 
the trends and directions of the development of international specializa- 

tion and cooperation; the forms and effectiveness of direct international 
relations; the forms and effectiveness of border cooperation; and the influence 
of foreign tourism on production and the infrastructure. 


The acceleration of scientific-technical progress in the USSR is connected 
to a considerable extent, we believe, with the creation of large-scale spe- 
cialized export centers for the production of competitive high-science prod- 
ucts and with the determination of the scientific-technical results which 

it appears expedient to implement not within the country but in the form of 
the sale of licenses. 


An analysis shows that a most important trend of the development of sectors 
of specialization of the economy of the regions is the extensive utiliza- 
tion of the possibilities of the international division of labor, particularly 
between the CEMA countries, and primarily in machine building, moreover. It 
is necessary to take account here of the objective fact that the further 
development of machine building within the framework of C"MA as a whole, in- 
cluding the major machine-building areas of the USSR, demands appreciable 
changes in the structure of this sector and the development of the component 
and technological specialization of production--interregional and interna- 
tional. An increase in the level of standardization, unitization, tyoifi- 
cation and normalization, which is not yet very high since general-purvose 
enterprises predominate, is closely connected .ith this strategic task. 

The solution of this problem presupposes a sufficiently rapid expansion of 
the sphere of application of international standards in general and CEMA 
standards in particular. 


A most urgent task, which also has a regional aspect, is acceleration of 

the introduction of science and technology in production. Exceptional signi- 
ficance is attached in this connection in the formulation of regional pro- 
grams of scientific-technical progress to an orientation toward concrete forms 
of the CEMA countries’ scientific-technical integration. Urder the condi- 
tions of the ongoing internationalization of production it will most likely 

be necessary to proceed in the programming of regional development from the 
proposals of the sectorial and regional management authorities on the fur- 
ther development of international cooperation, primarily with the CEMA 
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countries, Lt will be necessary here to comprehensively evaluite the exist- 
ing practice of the international relations and agreements of enterprises, 
associations, research, planning and design organizations and higher educa- 
tional institutions located in individual regions. The socioeconomic conse- 
quences of scientific-technical progress in a region may be fully determined 
only when international factors are taken into consideration. 


Work for export, fulfillment of quotas in accordance with the comprehensive 
program of the CEMA countries’ integration and direct international rela- 
tions, particularly the exchange of progressive production experience, are 
accelerating a reorientation toward the new criteria of efficiency advanced 
by the scientific-technical revolution and the socialist inteinationaliza- 
tion of economic life and influencing the moral-psychological climate in the 
collectives of enterprises and scientific-technical organizations. The 
additional obligations ensuing from inte:national agreements and contacts 
are contributing to international education. An increase in the quality 

of the products occasioned by the positive impact of production for export 
and integration circumstances, the acquisition through imports of producer 
goods in short supply and the development of foreign tourism serves as an 
additional stimulus to an appreciable increase in the efficiency of the so- 
cialist economy and contributes to the fuller satisfaction of the growing 
material and spiritual requirements of our country's working people. 


The internationalization of socialist production is also adve.cing new tasks 
in the sphere of management of the socialist economy. The tunctions of the 
operating territorial authorities should be specified and new authorities 
created, from our viewpoint, in the interests of coordination of the activ- 
ity of the various organizations and enterprises which work for the export 
market and which have direct international relations and for an evaluation 
of the effect derived from all international factors of economic develop- 
ment and a full accounting of the territorial restrictions limiting -he 
expansion of foreign economic relations. 


It will be necessary in the immediate future to solve a number of problems 
in the sphere of preplan regional research. The following may be termed the 
biggest of these: determination of the place of the economic regions of the 
European part of the USSR, Kazakhstan, Central Asia, the trans-Ca casus, 
West and East Siberia? and the Far East in the system of the international 
socialist division of labor; a study of the socioeconomic consequences of 
the internationalization of economic life in individual territorial-produc- 
tion complexes of the CEMA countries; an analysis of the influence of foreign 
tourism and border cooperation on territorial planning; an evaluation of 

the socioeconomic effectiveness of various forms of international cooperation 
at the "microeconomy” level; a study of -he problems of regional concentra- 
tion and the locationof production for export; and so forth. 


The comprehensive solution of such problems obviously presupposes the formu- 
lation of a general concept of regional development under the conditions of 
the socialist internationalization of production. This concept, we believe, 














should provide for a further rapprochement of the levels of the economic and 
social development of individual regions of the CEMA countries, the plan-based 
development of international territorial-production complexes, a formulation 
of the principles of the territorial organ.zation of the economy in the bor- 
der areas and the location of specialized export centers and joint enter- 
prises, It should contain fundamental guidelines on questions of industrial 
and transport integration with regard for the potential development of in- 
dividual eastern economic areas of the USSR and also on questions of the joint 
use of labor resources, particularly in the border areas. 


[In line with the expansion of the scale and acceleration of the rate of the 
international socialist socialization of production the preplan substantia- 
tions, forecasts and plans of regional economic development will be ome 
increasingly importaat areas of the research, progams and joint plans geared 
to the ther development of international socialist integration and the 
more fi. ont use of all economic growth potential in the socialist com- 
mun countries. 


FOOTNOTES 
1. PRAVDA 27 June 1979. 
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TRADE WITH INDUSTRIALIZED COUNTRIES 


SOVLET=SCANDINAVIAN ECONOMIC TIES EXAMINED 


Moscow MIROVAYA EKONOMIKA I MEZHDUNARODNYYE OTNOSHENTYA in Russian No 2, 
Feb 80 pp 82-88 


[Article by Yu. Piskulev and V. Topolya: “Beonomic Ties Between USSR and 
Northern Burope”| 


[Text] In recent years economic relations between the USSR and industri- 
ally developed capitalist countries, above all, Western European ones, 
have expanded significantly and become more intensive. States of Northern 
Furope (Finland, Sweden, Denmark and Norway) occupy 4 special position 
among the partners of the Soviet Union. For many years there has been 
fruitful cooperation among thes in various areas of activity. "We also 
value and will strive to enrich traditional good-neighbor relations with 
Finland and ties with Scandinavien countries,” noted General Secretary 
of the CPSU Central Committee L. |. Breehnev at the 25th Party Congress. 
Under the conditions of a restructuring of international relations on the 
basis of principles of peaceful coexistence and the deepening of detente, 
the role of these countries in world politics and economics is increasing. 


The Basis of Mutually Advantageous Cooperation 


Improvement of productive forces ie organically linked to a high degree of 
specialization of production as 4 condition for the achievement of a cer- 
tain level of international efficiency, regardless of the size of the 
country or ite position in the world economy. This feature of the inter- 
nationalization of economic ties predetermined the areas of cooperation 
between the USSR and the northern countries in those areas in which each 
of the partners has achieved a high level of labor productivity and pro- 
duct quality. The achievements of the USSR are generally recognized in 
the areas of ferrous metallurgy, atomic and thermal power engineering, 
locomotive and machine tool building, and electrical equipment; the pulp 
and paper industry, transport machine building, electronics and processing 
of timber and metals, which are branches of specialization of the northern 
countries, have become areas of cooperation as well. Orientation toward 
the utilization of the possibilities of international division of labor 
with countries of Northern Burope in branches of their international spe- 
cialization can, in a number of cases, be more efficient for the Soviet 
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Union than the creation of her own production complexes, Such division of 
labor will contribute to releasing significant amounts of money and invest- 
ing them in other largewscale and Long-term construction projects, 


In the Last 20 years the economic development of countries of Northern 
Lurope, which depend in an important way on foreign ties, has involved 
primarily the production of high-quality productea that depend heavily on 
science, for which the market demand ia more stable than it is for mass 
produced, standard products. On the other hand, the significant degree of 
internationalization of the economies of the northern countries has made 
it considerably more crucial to search for an acceptable variant of parti- 
cipation in international division of labor which corresponds to their le- 
vele of development, the requirements of the national economy and the fo- 
reign political policy. 


Although the northern countries are Largely involved in the economy of 
Weatern Europe, the search for an acceptable variant resulting from ever 
greater participation in Western Buropean integration is extremely prob- 
lematical. This was confirmed by the crisis of the mid-1970's, which pro- 
duced an especially strong effect on the traditional branches of the nor- 
thern countries (lumber and paper goods, metals, motor vehicles, ships), 
from which the majority of products are sold on the markets of Western 
Europe. The crisis had the greatest effect on the economy of Denmark, 
which is part of the EEC. 


The course toward expansion of the procuction profile of the national eco- 
nomy and the creation of new branches of the national economy in the coun- 
tries of Northern Europe is increasingly being linked to participation in 
broad international division of labor. It is becoming extremely important 
for them to cooperate with the Soviet Union and other socialist states in 
their dynamic and crisis-free development. The deepening of the division 
of labor with the CEMA countries can not only contribute to expansion of 
commodity exchange, but also to a qualitative improvement of the economies 
of the northern countries through the development of scientific and tech- 
nical cooperation, the importing of modern technology, industrial spe- 
cialization and cooperation, and modernization of production. At the same 
time these countries, while developing relations with the Soviet Union, 
are striving to ease their economic difficulties, to limit unemployment, 
and so forth. 


The differences in industrial structures stimulate to a certain degree 
the expansion of cooperation between the USSR and northern countries in 
those branches where their economies supplement one another. The prob- 
lem of providing raw materials and energy in Northern Europe, which has 
become more critical under the influence of the energy and raw materia! 
crises,and the difficulties of solving it independently because of the 
limited nature of internal sources, also contribute to interbranch divi- 
sion of Labor with the Soviet Union. 
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The geographical proximity of the USSR and the countries of Northern 
Rurope determines the possibility of collective actions in the area of 
protecting the maritime environment, prospecting for and extracting pe— 
troleum, further aseimilation of the North Sea routes, development of the 
infrastructure of the northern region, joining the energy syetema of the 
northern countries to the energy syetem of the Soviet Union, and other 
areas which are of mutual interest, 


What with the inetability of the world capitalist economy, a special role 
for northern countries in the development of stable economic ties with 
the Soviet Union ia being played by bilateral contracts and agreemente 
concerning trade and payments as well as economic, industrial and sacien- 
tifie=technical cooperation. Trade and economic relations between the 
USSR and the northern states, especially Finland, will serve as an example 
of practical realization of the principles of peaceful coexistance. 


Economic ties between the USSR and countries of Northern Europe are regu- 
lated by various kinds of documents: with Finland, the contract of 1947 
and the long-term trade agreement of 1976-1980; with Sweden, the trade 
agreement of 1924 and the long-term agreement concerning trade in 1977- 
1981; with Norway, the contract for trade and sea travel of 1925, and the 
long-term trade agreement for 1976-1980; and with Denmark, the contract 
for trade and sea travel of 1946. 


Within the frameworks of trade agreements, Long-term contracts are con- 
cluded for the delivery from the Soviet Union of goods that are in demand 
on the markets of the northern countries such as, for example, round tim 
ber, gas and electric energy. 


The new forms of ties and their increasingly comprehensive nature made it 
necessary to construct an appropriate legal base. The Soviet Union has 
concluded an agreement for economic and scientific-technical cooperation 
with Sweden (1970), and agreement for the development of economic, techni- 
cal and industrial cooperation with Finland (1971), an agreement for the 
development of economic, industrial and scientific-technical cooperation 
with Norway (1972) and with Denmark (1975). In keeping with these docu- 
ments, intergovernmental joints commissions, work groups and groups of ex- 
perts have been created for studying the possibilities of bilateral econo- 
mic relations and preparing and implementing proposals in specific areas. 
The joint commissions where interested participants are represented cor- 
respond most fully to the tasks of comprehensive development of trade and 
economic ties with the West. 


Long-term programs for cooperation are playing an ever greater role. The 
long-term program for the development and deepening of trade-economic, in- 
dustrial and sctentific-technical cooperation up to the year 1990 between 
the USSR and Finland is a new phenomenon in the practice of interrelations 
among countries with different social systems. This document which is 
closely linked to previously concluded documents creates an even more 
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more stable material basis for relations and presupposes a broad, compre- 
hensive approach to many questions of cooperation and the search for more 
efficient solutions, lt marke a changeover from conducting individual 
measures in certain branches of the national economy to trade and econo~ 
mic ties among the countries in practically ail apheres of the economy, 


The principal areas of cooperation were determined in the program: trade; 
the construction of industrial and other facilities, including facilities 
construcled on a barter basis; production cooperation and spectalization; 
acient‘fic and technical ties; energy, including atomic energy; rail, 
automotive, air, sea and river transport, including shipping along the 
Saymensk Canal; communications; environmental protection; geology; credit 
and payment relations; the sphere of services, including engineering con- 
sulting services; touriem, and customs cooperation. When evaluating the 
importance of the program, L. 1. Brezhnev emphasized that "this document 

. +» » Cam quite justifiably be attributed to the large European policy and 
included among the appreciable steps in the direction of realizing the 
Concluding Document of the General European Conference." Programs for the 
development of long-term cooperation have been concluded between the USSR 
and Sweden (1975) and Denmark (1978), which are to contribute to practical 
implementation of the contracts and agreement that were concluded previous- 


ly. 


Branch bilateral agreements concerning specific spheres of cooperation 
constitute and important element in the economic ties. The USSR also has 
agreements in the area of power engineering with Finland, the utilization 
of atomic power for peaceful purposes with Finland and Sweden, in the area 
of transportation with Denmark, and also in several other areas with a 
number of other countries. Such an international legal system of econo- 
mic relations can become the basis for further deepening of bilateral and 
multilateral cooperation. 


Main Tendencies 


The countries of Northern Europe play an essential role in the system of 
foreign economic ties between the Scviet Union and industrially developed 
capitalist states. In 1978 this region's share of Soviet foreign trade 
turnover with capitalist countries amounted to 15.5 percent, including 
Finland — 11.2 percent, Sweden -- 2.5 percent, Denmark -- 1.2 percent 
and Norway -- 0.6 percent (the overall sum of commodity turnover amounted 
to more than 3 billion rubles). In the same year these countries’ share 
of all of the foreign trade turnover of the USSR increased to 4.4 percent 
as against 4.2 percent in 1960.* The highest and most stable rates of 
growth of turnover are with Finland. 





* Calculated from: "Vneshnyaya torgovlya SSSR v 1977" [USSR Foreign Trade 
in 1977], a statistical collection, Moscow, 1978, pp 9-10. 
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In recent years significant atrides have been made in trade between the 
USSR and countries of Northern Europe: there has been a change in the 
proportion of the main commodity groups in the overall commodity turnover 
as well as in the dynamics and the liete of the products. A typical fea- 
ture of the process of importing goods from the USSR ie an increase in the 
proportion of machines and equipment. 


The countries of Northern Europe occupy stable positions in the USSR fo- 
reign trade turnover with respect to individual commodities. In Soviet ex- 
ports to industrial capitalist estates of equipment for atomic electric 
power stations, peat works, plants for producing iron, steel and rolled 
metal, diesel engines, machines, equipment and installations for drilling 
and operating wells and geological prospecting, the region's proportion 
amounts to 100 percent, crushing and grinding equipment — 84 percent, and 
ships and equipment for them — 41 percent. Soviet deliveries to Finland 
satisfy 60 percent of the import requirements for electric Locomotives 
(1977), sulfur — 41 percent, and round timber -- 75 percent; to Sweden, 
diesel fuel — 18 percent and rock coal -- 38 percent; and to Denmark, 
diesel fuel -- 9 percent. 


Northern Europe's share of Soviet imports of machines and equipment reaches 
6.2 percent. In USSR imports from capitalist countries of elevators and 
cash register equipment, the region's share amounts to 100 percent, auto- 
matic loaders -- 77 percent, lifting and transport equipment -- 99 percent, 
equipment for the timber, pulp and paper, and wood processing industry -- 
72 percent, and ships and equipment for them -- 83 percent. 


Prepared items and semimanufactured products (82 percent in 1978 as against 
70 percent in 1960) predominate in imports from Northern Europe. The high 
proportion of machines and equipment (58 percent) is caused by the active 
participation of the USSR in international division of labor and also pro- 
curements of products from branches of Northern European countries that 
specialize in exports. In imports, an important position is occupied by 
batching equipment for the chemical, pulp and paper, wood processing, food, 
and mining industries, and also ships and equipment for them. One of the 
peculiarities of the development of commodity turnover with countries of 
Northern Europe is the expansion of the products list with products of 
progressive branches of industry. 


The 1970's laid the basis for a new stage in economic relations between 
the USSR and countries of Northern Europe. Its distinguishing feature is 
the changeover to industrial cooperation, that is, stable, long-term eco- 
nomic activity among partners that belong to different systems, which is 
directed toward reaching coordinated goals. When developing industrial 
cooperation, the Soviet Union proceeds from the policy of the 25th CPSU 
Congress to increase the effectiveness of foreign economic ties, to 
strengthen their potention and to deepen socialist integration. 
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The main advantage of these relations as compared to market transactions 
consists in the formation of permanent and extended ties. This makes it 
possible to take them into account when preparing and implementing plane 
of Soviet enterprises and programa for the development of firma of the 
northern countries, The most important thing in industrial cooperation 
is the advance of technology, which leads to improvement of the enter~ 
prises and a number of branches of industry. It also increases the volume 
of foreign trade and contributes to the diversification of the structure 
of exports, increasing in it the proportion of goods with a high degree of 
development. The interest in industrial cooperation is also conditioned 
by the possibility of self-financing through reciprocal flows of commodi- 
ties within the frameworks of agreements, which, to a certain degree, con- 
tributes to solving the problem of extending credit. 


As the experience with Finland shows, under modern conditions the coun- 
tries of Northern Europe can derive from industrial cooperation with the 
Soviet Union a national economic effect which is reflected in contributing 
to the normalization of the process of reproduction, increased employment, 
the reduction of regional dieproportions and the formation of highly spe- 
clalized branches of industry that are capable of competing. As a result 
of cooperation, capitalist firms reduce production expenditures because 
of the higher level of specialization and additional expansion of markets 
and, a8 a result, the increase in the volume of products that are sold. 
This becomes especially important for small and medium-sized firms of 
northern countries which are distinguished by a high technical and scien- 
tific level of production of specialized products. 


The formation of the structure of industrial cooperation, the scope and 
and the degree of utilization of various forms are influenced by many fac- 
tors, above all, the extent of economic and scientific-technical potential, 
the structures of the economies, the nature of specialization and the ex- 
perience in international cooperation. 


The most widespread form of industrial cooperation ie joint construction, 
expansion and modernization of enterprises, facilities or complexes on 

the territories of the partners and also on the territories of third coun- 
tries. Jooperation can be implemented on a barter basis. This involves 
the creation in the USSR of large complexes, utilizing foreign credit and 
technology which are compensated for with products of new and already oper- 
ating enterprises. Thus, in keeping with the agreement between the Soviet 
Energomasheksport Association and the Swedish firm SKF, the Soviet side de- 
livers technical documentation and batching equipment, does installa- 

tion work and puts equipment into operation for the SKF metallurgical 
plant. 


Production specialization that involves concentration on the output of a 
single kind of product in one of the countries is becoming more and more 
important in industrial cooperation. Thus, in keeping with an agreement, 
the USSR, Bulgaria and Finland are specializing in the production of elec- 
tric hoists, depending on their purpose and technological specifications. 
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Production cooperation ta becoming an important form of industrial colla- 
boration. This te a long-term tie that ie realized through deliveries of 
goods for the manufacture of the final product among enterprises that re- 
tain legal independence and are located on the territories of the Soviet 
Union and the countries of Northern Europe. 


The agreement between the USSR Energomashekaport Foreign Trade Association 
and the Swedish firm ESAB for cooperation in the production of welding m-~- 
chines and equipment for air-plasma cutting envisions the delivery by the 
Soviet partner of air-plaema installation for use with gas cutting machines 
produced in Sweden by the ESAB firm aad the sale of batching equipwent, 
using this firm's sales and service network in Sweden and other countries. * 


Mixed societies that have a matertal and technical base for manufacturing, 
selling and servicing machines and equipment that are sold on markets of 
the countries of Northern Europe are beginning to play an ever greater 
role in industrial cooperation. The Belarus’ maskiner Denmark (Denmark), 
Konela Norge bil' and Koneyato Norge (Norway), Matreko KhAB (Sweden), 
Konela and Koneysto (Finland) are engaged in selling machine and technical 
products, taking into account these countries’ markets, they are expanding 
the practice of completing the batching of machines and equipment and they 
are creating a basis for arranging long-term cooperative ties. 


Sclentific and technical cooperation plays an essential role in the inten- 
sification of foreign economic relations. Trade licenses have become a 
dynamically developing form of this. In 1975, for example, Finland's 
share of the overall exports of licenses for Soviet inventions and techno- 
logical processes amounted to 2 percent, and Sweden's -- 6 percent.** The 
Soviet Union has sold Swedish firms licenses for the production of certain 
medications and equipment for casting metals in smelted forms, and to Swe- 
dish firms -- equipment for producing installations for roasting cable. 
Production of rubber refractory linings and dry soups has been arranged 
under licenses purchased in Sweden and Norway. 


Direct ties are being established among scientific research institutes, 
enterprises and firms of the Soviet Union and countries of Northern Europe. 
They organize and conduct joint research and carry scientific and techni- 
cal projects in areas that are of mutual interest. 


The greatest effect from scientific and technical cooperation is possible 
with goal-directed utilization of the results of the joint activity in all 
stages of the cycle “scientific research -- production -- realization.” 

in this case research and development are conducted for the creation of 

a model product which is then introduced into production by one or both 
partners, is produced in series and is sold on previously established mar- 
kets. This kind of merging of science and production reduces the period 


* VNESHNYAYA TORGOVLYA, No 2, 1976, p 15. 


** "Novyy etap ekonomicheskogo sotrudnichestva SSSR s razvitymi kapitali- 
sticheskimi stranami" [A New Stage in Economic Cooperation Between 
the USSR and Developed Capitalist Countries], Moscow, 1978, p 193. 
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from the appearance of the scientific idea to ite embodiment in material 
form and delivery to the consumer. Frequently there is aleo a reverse tie 
whereby trade and economic ties produce and impulse for scientific and 
technical cooperation. 


Ae 4 result, this can lead to increasing the amount of goods with a high 
degree of processing in Soviet exports and exert an influence on relations 
with third countries that are consumers of improved technology and pro- 
ducts. An example of thie is the agreement between the USSR Ministry of 
the Electrical Equipment Industry and the Finnish Nokia firm. In keeping 
with thie agreement, the two parties developed a high-speed automatic line 
for producing telephone cable. After the completion of the work and opera- 
tional tests of the experimental model, a contract was signed with the 
Nokia firm for the delivery of 10 of these lines to the Soviet Union. 


Scientific and technical cooperation between the USSR and countric. of 
Northern Europe, with a correct selection of optimal directions for its 
development on the basis of long-term predictions of economics, science 
and technology, and accounting for the positions of these states in the 
system of world economic ties, can be transformed into a significant fac- 
tor in successfully following certain important directions of scientific 
and technical progress. 


Problems and Prospects 


In addition to the rapid growth of the scope of foreign economic relations 
and their increasing significance for each state, strides are being made 
in the structure of cooperation itself, with a changeover to qualitatively 
new forms of international division of labor, specialization and coopera- 
tion, and scientific and technical ties. 


The development of foreign economic ties with these countries is favorable 
on the whole. But the trade among the partners still does not correspond 
to their potential capabilities. They are being carried out to the great- 
est degree in relations with Finland, where the trade volume exceeds 2 
billion rubles (in terms of this indicator, Finland occupies second place 
among Western European countries after the FRG). In the next 5 years it 
is planned to increase the commodity turnover to 14 billion rubles.* 


The trade policy that is being followed exerts a certain negative influ- 
ence on the development of economic relations between the Soviet Union and 
Denmark, Norway and Sweden. It envisions the utilization of both tradi- 
tional custom and tariff regulations and non-tariff barriers, especially 

in the area of the exchange of technical equipment. International group- 
ings in which these states participate in one form or another are an obsta- 
cle to the expansion of ties between the USSR and countries of Northern 





* EKONOMICHESKAYA GAZETA, No 43, 1979, p 21. 














Europe. Thus, for example, Denmark's entry into the EEC and the introduc- 
tion as of 1 July 1977 of a unified customs tariff for the Common Market 
increased the disparity in the level of taxation on machines and equipment 
shipped in from the USSR and other countries. 


In keeping with agreements with the EEC concerning the zone of free trade 
in industrial goods ( 1973), Sweden and Norway have imposed higher tariffs 
on the imports of certain goods from socialist states and have also begun 
to apply to them EEC rules pertaining to third countries. This has placed 
the Soviet Union and other socialist states in worse position than that of 
the members of the Community. Only Finland, despite its agreement with 
the bcc, has granted the USSR the same priviledges as the countries of the 
"Nine." Taking into account the importance of trade ties with the Soviet 
Union, the parliament in a special announcement noted that if it appears 
the harm is being caused to Soviet-Finnish cooperation, Finland will dis- 
solve the agreement with the Common Market. 


The asymmetry of the structure of exports and imports that has arisen, 

to a certain degree under the influence of the economic policy of the nor- 
thern countries, retards the development of foreign trade and industrial 
cooperation. it is possible to reduce the effect of this factor by in- 
creasing the proportion of high-quality products of machine and technical 
«juipment branches {n Soviet exports, including along the channels of in- 
dustrial cooperation. 


Under the conditions of the critical instability of the world capitalist 
economy, stability of economic ties becomes especially important. They 
are largely related to the formation of production relations among the 
partners. ‘t is precisely the comprehensive development of industrial 
whose nucleus is production cooperation that leads to uniform, stable 
growth of commodity turnover which is independent of market fluctuations. 


Taking into account the specific feature of the partners from the northern 
countries, which include many medium-sized and small firms with a high de- 
gree of specialization but an inadequate financial base, it becomes espe- 
cially important to finance joint projects on which the arrangement of in- 
dustrial cooperation frequently depends. 


Economic relations between the USSR and countries of Northern Europe em- 
body progressive tendencies in international division of labor and prin- 
ciples of the concluding document of the Conference on Security and Coope- 
ration in Europe, and they contribute to general European economic coopera- 
tion. 


COPYRIGHT: "Mirovaya ekonomika i mezhdunarodnyye otnosheniya", 1980 


11772 
CSO: 1825 
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TRADE WITH INDUSTRIALIZED COUNTRIES 


SOVLET-FRENCH RELATIONS ON SOUND BASIS 


Moscow MIROVAYA EKONOMIKA I MEZHDUNARODNYYE OTNOSHENIYA in Russian No 2, 
Feb 80 pp 133-136 


[Article by A. Kudryavtsev: "Soviet-French Cooperation" ] 


[Text] The Sorbonne Soviet-French symposium on bilateral economic coopera- 
tion was held in Paris at the end of October, 1979. It was organized by 
the Center for the Study of the Economies of Socialist Countries. Parti- 
cipating in it were workers of scientific institutions and foreign trade 
departments of the USSR and scientists and representatives of government 
agencies and business and banking circles of France. They considered a 
broad range of questions pertaining to the condition and prospects for the 
development of economic ties between the two countries. The USSR ambassa- 
dor to France, S. Chervonenko, was present at the opening of the symposium. 


The head of the Soviet delegation, the deputy director of the IMEMO AN 
SSSR [Institute of World Economic and International Relations of the USSR 
Academy of Sciences], I. Ivanov, gave in his speech a general description 
of the role of foreign economic ties in the economy of developed socialism 
and those measures in the areas of planning, administration and develop- 
ment potential, which are being taken in light of the decisions of the 
25th CPSU Congress. The speaker discussed the process of the formation of 
optimal foreign economic specialization of the USSR, and the functions of 
exports and imports in the reproduction process and in economic regioning. 
He also noted the progress achieved in the changeover from episodic fo- 
reign trade transactions of the traditional type to various forms of long- 
term, large-scale economic and scientific-technical cooperation, the reor- 
ganization of foreign trade associations into cost accounting (khozras- 
chet) organizations, and so forth. But the speaker also pointed out the 
existence of barriers which still artificially impede the development of 
trade between the East and West, including Soviet-French trade, and the 
strengthening of protectionism under the influence of the crisis of the 
1970's, and he also pointed out attempts on the part of monopolies to con- 
duct a discriminatory business practice in trade with the USSR. 
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Professor M. Lavin (Sorbonne) emphasized that another important pos tive 
element in Franco-Sovlet economic ties is the fact that during the ast 
decade and a half they have been developing against a background of eaten= 
sive cooperation between France and the USSR in the political sphere. This 
makes it possible to evaluate the prospects of bilateral ties optimisti- 
cally. But in addition to the undoubted achievements in this area, there 
are also a number of unsolved problems. The proportion of reciprocal com 
modity turnover in the overall volume of foreign trade turnover of France 
and the USSR (approximately 2 and 3 percent) clearly does not correspond 
to the countries’ economic potentials. There is still a lack of balance 
in reciprocal trade. Another negative aspect is the fact that the sums 
of the contracts annually concluded between France and the USSR have been 
subject to significant fluctuations. 


Evaluating the results and prospects of bilateral economic cooperation, 

V. Usankov (USSR Ministry of Foreign Trade) noted that in 1975-1979 So- 
viet-French commodity turnover, according to a preliminary estimate, 
amounted to about 9 billion rubles, a 3-fold increase over the preceding 
five-year period. The considerab'e possibilities of further development 
of cooperation involve primari] Justrial cooperation, joint engineering 
developments, and increased deli .es of Soviet equipment and licenses. 
The USSR is preparing concrete measures for implementing the Loag-Term 
Program for Deepening Economic, Industrial and Technical Cooperation Be- 
tween the USSR and France During the Period of 1980-1990, which was signed 
in April, 1979. V. Usankov emphasized that it would be desireable, when 
the French are conducting similar work, for them to consider the possible 
participation of Soviet organizations in construction and reconstruction 
of enterprises in France. 


Those participating in the symposium considered the prospects of coopera- 
tion between the CEMA and the EEC. M. Maksimova (IMEMO AN SSSR) outlined 
the main position of the USSR regarding this problem and indicated the 
economic and political role of contacts between the CEMA and the EEC as 
one of the factors that are called upon to contribute to detente on the 
continent and to the development of cooperation throughout Europe. The 
weig .y prerequisites for cooperation are determined by the significant 
economic and scientific-technical potential and the mutually supplemental 
nature of the enterprises of both groups of countries. The striving for 
stable cooperation will become stronger under the influence of the require- 
ments of Western European countries for foreign orders in order to reduce 
unemployment, the need to diversify sources of supply of fuel and raw ma- 
terial resources, and the growing demand of CEMA countries for new tech- 
nology because of the changeover to the intensive type of development of 
the national economy. One cannot but see the correspondence of interests 
of both organizations in such areas as economic prognostication, standard- 
ization, energy, transportation and the environment. 
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The development of cooperation between the CEMA and the EEC presupposes 
the solution to a number of trade and political problems. Unfortunately, 
the Community continues to conduct a trade policy that is discriminatory 
to the socialist countries. The socialist states propose entering into 
extensive regulation of this policy, which could include a "framework" 
agreement between the CEMA and its members and the EEC and its members, 
agreements between agencies of the EEC and individual countries of the 
CEMA and, finally, agreements between agencies of the CEMA and individual 
countries of the EEC. The signing of agreement of the latter type, for 
example, between the CEMA and France, could include French firms in the im- 
plementation of large-scale plans that are being carried out jointly with 
socialist countries. M. Maksimova criticized the idea that the difference 
in the structure and the competences of agencies of the CEMA and EEC would 
impede relations between the two international groupings. 


A. Tiraspol'ski (Documentation Francaise) noted that the prerequisites 
have been met and that there are objective interests of the EEC and CEMA 
in the expansion of cooperation. Therefore it is necessary to continue 
the dialog on this question, despite the small difficulties that obstruct 
the path to the establishment of relations between the two organizations. 
As a negative factor, she pointed to the fact that in the 1970's, although 
there was a significant absolute growth of commodity turnover between the 
countries of the EEC and countries of the CEMA, there was also extreme 
irregularity in its dynamics with respect to individual states, and the 
proportion of this circulation in the overall East-West trade decreased 
somewhat. 


Yu. Kapelinskiy (All-Union Scientific Research Marketing Institute of the 
USSR Ministry of Foreign Trade) dealt with the organizational aspects of 
Soviet-French cooperation. The general leadership, coordination and con- 
trol are provided by intergovernmental mixed commissions. More than 30 
various working and expert groups have been tormed for practical activity. 
It is intended to activate the branch groups co as to coordinate more 
closely scientific-technical and industrial cooperation. The Franco-So- 
viet trade office, which provides mutual information services, has a new 
goal: direct participation in the development of trade-economic and sci- 
entific-technical ties. The long-term program for deepening cooperation 
orients the Soviet-French mixed agencies primarily toward production co- 
operation. In the speaker's opinion, French firms are somewhat behind 
their Western competitors in this area of cooperation. 


B. Meyer (National Committee of Advisers on Foreign Trade in France) dis- 
cussed the specific activity of mixed Soviet-French institutes of economic 
cooperation. B. Meyer supposes that the centralized structure that has 
taken form is more convenient for large French companies than for medium- 
sized firms, since the latter are extremely varied. In his opinion, there 
is a "sluggishness and lack of dynanism" in certain institutes for coope- 
ration. 
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In a number of other speeches the French group criticized private govern- 
mental institutions, entrepreneurial unions and private firma which do 
not have the proper coordination in queations of economic ties with the 
Soviet Union and other soctalist countries. The speakers tried to reveal 
the prospective "points of contact" between the two national economies. 
It was noted that the dynanism of Soviet-French ties will depend to no 
small degree on concentration of the efforts of both sides in the areas 
that are of greatest mutual interest. 


V. Andref (Grenoble University) emphasized that the policy of economic co- 
operation should take into account more fully the differences in the struc- 
ture and the mutually complementary nature of the businesses that arises 
from these differences. A comparison of the interbranch balances of both 
countries shows that in the USSR branches that produce means of production 
have a greater proportion than in France, where these products come more 
from the "mixed" sector, which produces consumer goods and means of pro- 
duction at the same time. Expenditures on scientific research and experi- 
mental design work are distributed accordingly. In the opinion of this 
scholar, it would be expedient for the Soviet side to develop cooperation 
in such branches as the output of motor vehicles, glass, synthetic materi- 
als, and so forth, which coincides with the plans for the development of 
the USSR national economy. French industry could obtain a greater advan- 
tage from the establishment of ties with branches of the Soviet economy 
which produce means of production, in which the USSR occupies a leading 
position. Among them are equipment for the mining industry and branches 
of heavy and transport machine building. 


The written speeches submitted by V. Kuznetsov and I. Korolev (TMEMO AN 
SSSR) showed the high degree of mutual complementarity of the Soviet and 
French economies. But the existing structure for their reciprocal commo- 
dity turnever, whereby in 1978 machines and equipment (almost 71 percent) 
predominated in French exports to the USSR, while energy goods (approxi- 
mately 65 percent) predominated in Soviet exports to France, differs con- 
siderably from the structures of the national economies of the partners 
and their foreign trade as a whole. The task consists in more resolutely 
searching for ways to increase the proportion of machines and equipment 
in USSR exports and also processed industrial raw material. The compati- 
bility of the basic proportions of the economies of the two countries 
makes it extremely promising to take advantage of intrabranch specializa- 
tion on a subbranch level. 


In the opinion of Zh. Vil'd (Center for Perspective Research and Interna- 
tional Information), stable expansion of economic ties on a balanced ba- 
sis presupposes diversification of foreign trade flows and an increase of 
the proportion of goods for which there is a stable high demand. Although 
deliveries »f Soviet raw materials will oceupy an important place in re- 
ciprocal trade, it is necessary to increase the role of industrial coope- 
ration. Zh. Vil'd that it is promising to establish cooperative ties in 
such sectors as ferrous metallurgy, textiles and also certan branches of 
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heavy machine building. It would be expedient for programa for industrial 
cooperation to include the creation of new products. 


Certain French participants included the principle of mandatory balancing 
of deliveries in each transaction among the factors that impede the deve- 
lopment of production cooperation, They pointed out that Soviet scien- 
tific centers have excellent innovations of science and technology but 

they cannot always be found at commercial feire or in catalogs, and this 
makes it more difficult for French firms to search for prospective part- 
ners in cooperation. The Soviet side, in turn, also expressed a number of 
complaints, particularly about the expedience of applying preferential 
rates of the custome tariff that are delivered within the framework of co- 
operation agreements, about current financing of cooperative plane with the 
participation of French banks, about cooperation in the sale of products 
that are imported from the USSR on a barter basis and cooperation agree- 
ments, and eo forth. The role of the mutual interest of the sides and the 
establishment of a climate of confidence in Soviet-French relations was es- 


pecially emphasized. 


The development of business ties requires that the partners improve exist- 
ing forme of cooperation and search for new ones. R. Muret (Banque 
Nactonale de Paria) noted that one of the forme that has already proved 
iteelf is barter agreements. They make it possible for the USSR, by ob- 
taining the necessary equipment, to increase the proportion of goods with 
a higher degree of processing in exporte, and for the French side to pro- 
vide for guaranteed sources of raw material and semimanufactured products. 
In the 1970's according to estimates cited by the speaker, in Franco-So- 
viet trade there was a considerable increase in the proportion of goods 
delivered on the basis of barter transactions, and the transactions them- 
selves were marked by their large scale and their long-term nature. This 
form of cooperation would be promoted further by the utilization of barter 
principles in plans for industrial cooperation and better information ser- 
vices for French companies, especially in those cases where difficulties 
arise with the sale of products imported under barter agreements that are 
not included in the production cycle of the exporting firm. 


While noting the positive role of cooperation on a barter basis, members 
of the Soviet delegation emphasized the need to extend this practice to 
processing branches. It was noted that the distribution of Soviet orders 
within the frameworks of barter transactions leads to the creation of new 
working positions in branches that produce equipment. In turn, it would 
be expedient to sell on markets of third countries those products that are 
imported under the conditions of barter agreements and are difficult to 
sell on the French market. 


The general secretary of the French association for contributing to barter 


agreements in foreign trade, P. Michel, said that during the two years of 
ite existence the association has delivered the necessary information and 
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rendered assistance to national firme in successfully carrying out barter 
transactions for an amount of 43.5 billion Pranes with many of Prance's 
trade partners, including the USSR, 


G, Mien (National Gouneil of Prench Businesemen) devoted hie speech to 
problems of tndustrial cooperation about which contradictory opinions still 
exiat, Thus cooperation is frequently confused with barter agreements or 
the tranefer of technology. ©. Mien suggested that tndustrial cooperation 
be understood as the creation of new kinds of produete or technological 
processes whose production of sale is carried out jointly by the partners. 
The establishment of cooperative ties presupposes the existence of techno- 
logical @utual complementarity between the partners. it te expedient if 
the combination of production resources taproves the resulte of the eco- 
nomic activity (improves product quality, reduces outlays and eo forth). 


Soviet participants in the symposium, during the discussion of G. Mion's 
apeech, noted the existence of extensive possibilities for the development 
of cooperative ties between industry of Prance and the USSR. An important 
prerequisite for the expansion of long-tere production and ecient ific-tech- 
nical cooperation between countries that belong to different socio-econo- 
mic systems is improvement of the political climate. in this connection, 
the importance of the peaceful initiatives of the USSR for strengthening 
international security was emphasized. 


During the course of the debates it became clear that there was agreement 
of pointe of view on certain probleme and on othere differences were re- 
vealed. But on the whole the exchange of opinions was busineselike and 
constructive, which both sides" interest in developing and strengthening 
Soviet=-French economic and ecientifie=-technical ties. 


COPYRIGHT: "Mirowaya ekonomika i merhdunarodnyye otnosheniya", 1960 
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TRADE WITH LoC's 


MEETING OF SOVIET-TRANIAN TRADE COMMISSION SUMMARIZED 
Moscow SOTSIALISTICHESKAYA INDUSTRIYA in Russian 29 Jun 80 p 3 


[Article by Yu. Makeimov, candidate of economic sciences: "In the Interests 
of Good-Neighbor Relations") 


[Text] Moscow was the scene of the ninth sitting of the Soviet~Lranian 
Permanent Commission on Economic and Technical Cooperation. As was indi- 
cated at the meeting, the USSR-Iran economic and technical cooperation 
serves the interests of both countries. It is being unfailingly imple- 
mented on the basis of the principles of equality and it is making an in- 
portant contribution to the establishment of the national economic regime 
of Iran. We know that the modern sectors of industry, such as ferrous 
metallurgy and the ore and coal mining industry, came into being a8 a re- 
sult of Soviet aid. Our specialists participated in the establishment of 
heavy machine building and power engineering and they assisted in training 
the personnel of our southern neighbor. Up to thie point joint work is in 
progress for implementing nearly 150 industrial projects. 


Undoubtedly, the largest project of cooperation between the two countries 
continues to be the Isfahan Metallurgical Combine, the first section of 
which, with a capacity of 550,000 tons of steel a year, has already been 
put into operation. It is the country's only ferrous metallurgy enterprise 
with a full production cycle. Work is now in progress to increase the com- 
bine's capacity to 1.9 million tons of steel a year. 


In another Iranian city--Akhvaz--Soviet specialists put into operation the 
first turbine of the TES [thermal electric power station) Pamin, the largest 
in the country's entire south and an important installation for the 
petroleum industry of Iran. The installations built with Soviet assistance 
and the educational centers and technical schools have trained approximate ly 
100,000 skilled workers and technicians. And quite a number of such ex- 
amples can be cited. The mutually beneficial cooperation between our 
countries not only has roots in the past but also has quite good prospects 
for the future. 
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Iranian Minister of Reonomicsa and Finance Resa Salimi, who heads the 
[Iranian delegation at the meeting of the bilateral commission in Moscow, 
emphasized the point that in the period when many western countries were 
interfering im the internal affairs of Iran, the Soviet Union gave and is 
giving hie country considerable economic assistance, We expressed thanks 
to our country for its support of the Islamic revolution in Iran and he 
declared the readiness of his country to expand its economic cooperation 
with ite northern neighbor. 


Mutual respect, mutually beneficial cooperation and the good neighbor 
policy=-thie is the policy line which the Soviet Union is unalterably pur- 
suing in ite relations with Iran, We are sincerely desirous that Iran 
should be a etrong, free and independent state. Ase L. 1. Brezhnev emphati- 
cally puc it, “the policy of the Soviet Union with respect to Iran is a 
policy of sineere friendship and good-neighbor relations; it expresses our 
striving to develop full-scale relations between the Soviet Union and the 
Islamic Republic of Iran on the basis of full equality and mutually bene- 
ficial cooperation.” 
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TRADE WITH LDC'S 


GEORGIAN SPECIALISTS PROVIDE AID TO AFGHAN AGRICULTURE 
Tbilisi ZARYA VOSTOKA in Russian 18 Jun 80 p 4 


[Text] Georgian specialists, who have built up a great deal of experience 
in growing valuable subtropical crops, are generously sharing it with their 
colleagues from friendly Afghanistan. 


An irrigation canal in the Jalalabad region built in cooperation with the 
Soviet Union, allows the irrigation of a thousand hectares of farmland 
suitable for raising valuable tropical crops. 


On the recently irrigated land, with the assistance of Georgian specialists 
from subtropical enterprises, state-run multisectorial enterprises produ- 
ing citrus fruits, olives, fruit, vegetables have been established. 


At present K. Lomtadze, an agronomist from Georgia, is in Afghanistan 
working as a consultant for the Afghan Ministry of Agriculture. Along 
with other Soviet specialists he is playing an active part in establish- 
ing and expanding the garden of friendship in the area of Ghaziabad. 
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